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SUBJECT: TRANSMITTAL OF LETTER 

FOR: FRANK BARNDT, IRS 

1 . PLEASE TRANSMIT THE FOLLOWING LETTER AND ENCLOSURE 
THERETO TO JEAN-LOUIS DONN ADIEU, ADMINISTRATED CIVIL, 
MINISTERE DE L'ECONOMIE ET DES FINANCES AS SOON AS POSSIBLE. 
IF DONN ADIEU IS ABSENT, TRANSMIT TO MR. RONCHAUD. 

DEAR JEAN-LOUIS: 
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THE INTERNAL REVENUE SERVICE IS STILL CONSIDERING WHETHER 
THE BANQUE FRANCAISE DE COMMERCE EXTERIEUR QUALIFIES FOR 
EXEMPTION UNDER PARAGRAPH 8 OF ARTICLE 10 OF OUR PRESENT 
INCOME TAX CONVENTION. I PROMISED PIERRE THAT I WOULD BE 
IN TOUCH WITH YOU BEFORE THE END OF THE MONTH WITH FURTHER 
NEWS. UNFORTUNATELY, I AM NOT YET IN A POSITION TO GIVE A 
DEFINITIVE RESPONSE. 

IN THE CIRCUMSTANCES I SUGGEST THAT WE AGREE UPON A PRO- 
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POSED TEXT OF AN INSERTION IN THE PROTOCOL THAT WE ARE 
PRESENTLY ABOUT TO SIGN. THIS INSERTION WOULD REQUIRE A 
NEW POINT 5 IN ARTICLE I AND WOULD FURTHER REQUIRE 
RENUMBERING POINTS 5, 6, 7, 8, AND 9, AS 6, 7. 8, 9, AND 
10. IF YOU AGREE WITH THE ENCLOSED TEXT, I WOULD SUGGEST 
THAT IN ORDER TO SAVE TIME YOU REFER THIS TEXT IMMEDIATELY 
TO YOUR LANGUAGE SERVICES SO THAT TRANSLATION WILL NOT 
DELAY THE PROGRESS OF THE PROTOCOL. WE ARE HOPING TO HAVE 
THE PROTOCOL SIGNED SOMETIME IN THE MONTH OF AUGUST. 

IF THE INTERNAL REVENUE SERVICE DECIDES THAT THE BANQUE IS 
COVERED UNDER THE PRESENT CONVENTION, WE CAN THEN DISCARD 
THE INSERTION. 

IF YOU HAVE QUESTIONS OR PROBLEMS, PLEASE CALL ME. 

BEST WISHES. 

SINCERELY, 

H. DAVID ROSENBLOOM 
DIRECTOR 

OFFICE OF INTERNATIONAL TAX AFFAIRS 
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INSERTION IN PROTOCOL TO U.S.-FRANCE INCOME TAX CONVENTION 

5. IN ARTICLE 10, PARAGRAPH (8) IS AMENDED BY ADDING THE 
FOLLOWING SENTENCE IMMEDIATELY AFTER THE FIRST SENTENCE: 

"FOR PURPOSES OF THE PRECEDING SENTENCE THE EXPORT- 
IMPORT BANK OF THE UNITED STATES SHALL BE CON- 
SIDERED AN INSTRUMENTALITY OF THE UNITED STATES 
AND THE BANQUE FRANCAISE DE COMMERCE EXTERIEUR, 

TO THE EXTENT THAT ITS ACTIVITIES ON BEHALF OF 
FRANCE ARE SIMILAR TO THOSE OF THE EXPORT IMPORT 
BANK OF THE UNITED STATES AND ITS INCOME FROM 
SUCH ACTIVITIES IS EXEMPT IN FRANCE, SHALL BE 
CONSIDERED AN INSTRUMENTALITY OF FRANCE. VANCE 
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